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Loaming In Kansas:
Like Thelma and Louise, Medicaid and KPERS

are poised to drive the Kansas budget off a cliff.

by Arthur P. Hall, Ph.D.
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Dr. Arthur Hall, Executive Director of the Center
for Applied Economics at KU says
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The Triple Zero + 6.3%

Basics

ZeroState Income Tax on Individuals!

ZeroState Income Tax on Corporations (Businesses)!
ZeroState Exceptions for exemptions/credits/etc.!
Replaces all existing Kansas sales taxes with a 6.3%
personal CONSUMPTIG#N

No tax on business to business transactions

Prebate payke taxor essentigbods anservices

Goes to all Kansas residents who are U.S. Citizens o
Pays the retailers ¥% for collectitax the
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The Triple Zero + 6.3%
Consumption

A Only Newersonally consunugbds ansgervices
A No tax on used goods
A No taxes on business to busirassactions
A No taxes on real estate transactions
A Yes on Professional Services
A Yes on state governnoemsumpion
A Same tax ratssnow buwvith a broader base
A Willcollect momevenue
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The Triple Zero + 6.3%
The Prebate

A Monthly payment to prepagahsumption tax
up to the poverty level
A Every citizen family receives a monthly prepay
A No means testing
A Pays the tax on basssential goods and service



Table 1
State General Fund Receipts
(Dwdlars i Thosisands)
Consenaus Estimate November 4, 2011
FY 2001 1 (A ctwal) FY 2012 (Revised) FY 2013
Prcent Percent Percent
Aot Un.nE A mount ChanE Amouni ChanE
Property Tax:
Motor Carrier ¥ 23167 3% 3 22 500 29 % 5 21,000 (6.7) %%
Income Taxes:
Tnecdivichual 709,717 121 % 5 2900000 T0 % §F 3,065,000 57 %
Conporation 224 865 {00 225 (0 0l 240,000 6.7
Financial Inst, 21,651 3ll 22 (D 1.6 24,00 9.1
Taital 52956234 112 % 5 3,147,000 65 % § 3320000 58 %
Excise Taxes:
Retail Sales £ 1,965 388 190 % % 2,100,000 68 % F 200,000 4.8 %
Compensating Use 287,730 400 315, 9.5 335,000 6.3
Cigaretie 95023 39 93,00 (3.0 2 (W (1.1}
Tobaocos Products 6573 is [ 30 1] a5 6, 000 1.5
Cereal Malt Bev, 1905 4.2) 1,5 0.3) 1,5 -
Liguor Gallonage 18276 (1 19, (eed 4.0 19,000 --
Liguar Enforcement 56,120 24 58,00 i3 50, 0 1.7
Liguor Drink 9003 ng 9,100 1.1 0,200 1.1
Comp, Franchise 30,283 270 8,060 (73.6) 6,000 (25
Severance OH 666 05 110,200 11.7 102 B 6.7
(s 41,228 ER| 41,600 09 36,900 (11.3)
il 5TA3T 371 &R 600 19.4 65,900 (3.9
Total T2 560 868 184 % § 121,000 55 % 5 Le3ls00 a1 %
Oither Taxes:

Insurance Prem, 141,707 177 % % 137,000 33N % F 139000 1.5 %
Misoellanoous 2029 {T9.8) 2500 232 2000 {2000
Taital £ 143,735 102 % § 139500 {29',1_1?5 £ 141,000 1.1 %
Taoital Taxes £ 5,693,003 142 % 5 6,030,000 39 % §F 4312800 4.9 %

Other Revenues:
Inierest POO19.764 (198) % % 8,000 5% % T, 40 (75) %
Net Transfers 118879 6T 155,600 30,9 (90,300)  (158.0)
Agency Earnings 50441 (535 31500 2.1 51,500 -~
Taital £ 189084 %% 5 215100 138 % %5 (3L4M)  (1146) %
Taoital Receipts § 5 RR2ORT 133 % 3 6245100 6.2 % 5 6201400 0.7 %
LN g~} ________§N /|
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The Triple Zero + 6.3%
How Much Revenue Is Needed in 20137

Budget 2013 Taxesto the General Fund ($ millions)

Individual Income Taxes 3,065
Corporate Income Taxes 240
Corporate Franchise Tax 6
Privilege Taxes 24
Insurance Premiums 139
State Sales Taxes 2,200
Total above to be replaced by 5,674

Consumption Tax

Note: This data was bestavailable as of 12/14/2011 This table will be
updated whenever new data are available.
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Does It raise enough revenue?

I KT

Total above to be replaced by Consumption Tax 5,674

How much is Available?

Total GDP in Kansas in 2013 146,778
Estimated PersonalConsumption in 2013 (85%) 124,76
With a Consumption Tax Rate of 6.3% 7,860
Revenue Surplus (uncommitted) 2,186

Note: This data was best available as of 12/14/2011 This table will be updated
whenever new data are available.
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Surplus growth would be impressive

All values in $ millions

Fiscal Consumption Tax | General Surplus | Cumulative
Year Revenue Fund Surplus

( no exemptions) Expenses
2013 7,860 5,674 2,186 2,816
2014 8,410 5,816 2,594 4,780
2015 8,999 5,961 3,038 7,818
2016 9,629 6,110 3,519 11,336
2017 10,303 6,263 4,040 15,376
2018 11,024 6,420 4,604 19,981
Growth 7% 2.5%

Factor %>
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What Would You Do If This Were Your Mone

A Return it to the Tax Payers i.e. reduce the tax |
A Fund KPERS
A Pay off debt early
KS would have the highest bond rating
The lowest cost of project financing
A Lower property taxdsocal government windfall

This Is Your Money
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What Has State Been
Doing With Your Money?
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Follow the money

In 2011 the gross collections were $6.7 billion

Only $5.1 billion was put in the SGF
A 19% of the Individual income taxes were rebat

A 33% of the Corporate Income taxes were reba
A 45% of the Sales taxes were rebated.
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What have they been doing with your mone

A Building road$1 billion every year.

KS Has the finésdo we need more?

How about funding the transition to a new tax s
A State subsidized health £&& 000 people now

Going to 446,000 at end of 2013 (KEES)
A Payments to lllegal Immigrants via SRS (>$200
A 47 categories of Tax Credit Programs (>$229 m
AThe AEavor Eactoryo W
A Large Department of Revéruigeritedness
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What does all of this cost?
(Kansas 2008/2009 actuals)

Department of Reven@@%wasted (Beacon Hill)
Individual Income tax returns 2,588,370 (AGI $139B)
Corporate Tax Returns 29,158

Refunds All $790 million

Tax credits All $229 million

Tax paymeniswho knows?

Homestead refunds32,136 claims $43 million

Food sales tax refun@®22,248 claims $43 million
Exemptiorfsom sales taxe$4.2 billion
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THE FAVOR FACTORY
How Politicians Buy Votes with Your Mone

A 300registered lobbyists in Topeka

A Money thaircumvents tA@propriation Process

A Money taken from the payroll WH account and
directly to the benefithecompanies

A PEAK PromotiEgnployment Across Kansas

A HPIR High Performance Incentive Program

A Tax Crediis47categoriégsAmounts Confidential
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THE ART OF PICKING WINNERS AND L(

A Through the lobbyishambers Gommerce, Etc.

A Corporations create Executives positions to engage le

ALobbyist help get the co

A Then the committees vote to approve the company be

A Taxcredits/offsets for corpaatindividuahcoméaxes

Tax credits become marketable assets

A Refunds, payments, exemptions, etc.

A TheGovernor and the Legislators pick winner and lose
misappropriating your money

A Who is accountabl&he Phantom ?
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AND THE WINNERS ARE

AMC Theater$47 million
Beautifulew facility in Town Ceftrrare

Green jobisheavilyubsidized by the state and federal government
OurSolyndra Abengo®io Energy Dolwich

Many other companies and organizations

$800 million in tax abatements in Johnson Calortg



