
Triple Zero + 6.3% 
Fixes It 





Dr. Arthur Hall, Executive Director of the Center 

for Applied Economics at KU says 

ñAbsent sustained record-breaking 

revenues over the next decade, the 

budget is going off the cliffé...ò 



The Triple Zero + 6.3% 

Basics 
Å Zero State Income Tax on Individuals! 

Å Zero State Income Tax on Corporations (Businesses)! 

Å Zero State Exceptions for exemptions/credits/etc.! 

Å Replaces all existing Kansas sales taxes with a 6.3% 

personal CONSUMPTION Tax! 

Å No tax on business to business transactions 

Å Prebate pays the tax for essential goods and services 

Å Goes to all Kansas residents who are U.S. Citizens only 

Å Pays the retailers ¼% for collecting the tax 

 



The Triple Zero + 6.3% 

Consumption 

ÅOnly New personally consumed goods and services 

Å  No tax on used goods 

Å  No taxes on business to business transactions 

ÅNo taxes on real estate transactions 

ÅYes on Professional Services 

ÅYes on state government consumpion 

ÅSame tax rate as now but with a broader base 

ÅWill collect more revenue 



The Triple Zero + 6.3% 

The Prebate 

ÅMonthly payment to prepay the consumption tax 

  up to the poverty level 

ÅEvery citizen family receives a monthly prepayment 

ÅNo means testing 

ÅPays the tax on basic essential goods and services 
 





The Triple Zero + 6.3%  

How Much Revenue is Needed in 2013?  

Budget 2013 Taxes to the General Fund  ($ millions)  

Individual  Income Taxes 3,065 

Corporate Income Taxes 240 

Corporate Franchise Tax 6 

Privilege Taxes 24 

Insurance Premiums 139 

State Sales Taxes 2,200 

Total  above to be replaced by 
Consumption Tax  

5,674 

Note: This data was best available as of 12/14/2011 This table will be 
updated whenever new data are available. 



The Triple Zero plus 6.3%  

Does it raise enough revenue?  

( $ Millions)  

Total  above to be replaced by Consumption Tax  5,674 

How  much  is Available?  

Total GDP in Kansas in 2013 146,778 

Estimated Personal Consumption in 2013 (85%) 124,761 

With  a Consumption Tax Rate of 6.3% 7,860 

Revenue Surplus  (uncommitted)  2,186 

Note: This data was best available as of 12/14/2011 This table will be updated 
whenever new data are available. 



The Triple Zero plus 6.3%  

Surplus growth would be impressive 

All values in $ millions  
Fiscal 
Year      

Consumption  Tax 
Revenue 
( no exemptions)  

General 
Fund 
Expenses 

Surplus  Cumulative  
Surplus  

2013 7,860 5,674 2,186 2,816 

2014 8,410 5,816 2,594 4,780 

2015 8,999 5,961 3,038 7,818 

2016 9,629 6,110 3,519 11,336 

2017 10,303 6,263 4,040 15,376 

2018 11,024 6,420 4,604 19,981 

Growth 
Factor %> 

7% 2.5% 



What Would You Do If This Were Your Money? 

ÅReturn it to the Tax Payers i.e. reduce the tax rate 

ÅFund KPERS 

ÅPay off debt early 

KS would have the highest bond rating 

The lowest cost of project financing 

ÅLower property taxes ï Local government windfall 

This Is Your Money 



What Has State Been 
Doing With Your Money? 



Follow the money 
In 2011 the gross collections were $6.7 billion 

Only $5.1 billion was put in the SGF 

Å19% of the Individual income taxes were rebated 

Å33% of the Corporate Income taxes were rebated 

Å45% of the Sales taxes were rebated. 



What have they been doing with your money? 
ÅBuilding roads ï$1 billion every year.  

KS Has the finest ï do we need more?  

How about funding the transition to a new tax system? 

ÅState subsidized health care ï 98,000 people now 

 Going to 446,000 at end of 2013 (KEES) 

ÅPayments to Illegal Immigrants via SRS (>$200 million) 

Å47 categories of Tax Credit Programs (>$229 million) 

ÅThe ñFavor Factoryò Who knows? ($300 million) 

ÅLarge Department of Revenue ï Inherited mess 



What does all of this cost? 
(Kansas 2008/2009 actuals) 

Department of Revenue ï 90% wasted (Beacon Hill) 

Å Individual Income tax returns 2,588,370 (AGI $139B) 

Å Corporate Tax Returns 29,158 

Å Refunds ï All $790 million 

Å Tax credits ï All $229 million 

Å Tax payments ï Who knows? 

Å Homestead refunds ï 132,136 claims $43 million 

Å Food sales tax refunds ï 322,248 claims $43 million 

Å Exemptions from sales taxes - $4.2 billion 



THE FAVOR FACTORY 
How Politicians Buy Votes with Your Money 

Å300 registered lobbyists in Topeka 

ÅMoney that circumvents the Appropriation Process 

ÅMoney taken from the payroll WH account and goes 

directly to the benefit of the companies 

ÅPEAK Promoting Employment Across Kansas 

ÅHPIP ï High Performance Incentive Program 

ÅTax Credits ï 47categories ï Amounts Confidential 

 

 



THE ART OF PICKING WINNERS AND LOSERS 

Å Through the lobbyists ï Chambers of Commerce, Etc. 

Å Corporations create Executives positions to engage legislature 

ÅLobbyist help get the companyôs benefit as part of a tax bill 

Å Then the committees vote to approve the company benefit 

Å Tax credits/offsets for corporate and individual income taxes 

Tax credits become marketable assets 

Å Refunds, payments, exemptions, etc. 

Å The Governor and the Legislators pick winner and losers, 

misappropriating your money 

Å Who is accountable ï The Phantom ? 



AND THE WINNERS ARE 
AMC Theaters - $47 million ï  

 Beautiful new facility in Town Center Square 

 

Green jobs ï heavily subsidized by the state and federal government  

Our Solyndra ï Abengoa Bio Energy in Colwich 

 

Many other companies and organizations 

 

$800 million in tax abatements in Johnson County alone 


